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This forecast is based on a modified version of IHS Markit's February 2021 Control forecast for 
the U.S. economy. We have adjusted real gross domestic product (GDP) to match the Blue 
Chip “Consensus” GDP forecast for 2021 and 2022.  We expect real GDP to increase 4.9% in 
2021 and 3.8% in 2022 which is much stronger than the 4.0% and 2.9% growth rates 
assumed in the November forecast.  For 2023-25, we used the long term growth rates 
published in October 2020 which are the most recent available. We expect growth rates of 
2.3%, 2.1%, and 2.0% in 2023 through 2025 compared to the November forecast of 2.1%, 
2.0%, and 1.9%.  Blue Chip will release new long term forecasts in March which we will 
incorporate in the final forecast. 

Our oil price forecast reflects the futures markets, primarily the Brent (North Sea) oil price but 
also the West Texas Intermediate (WTI) benchmark. This forecast was based on the 
Wednesday, February 25, 2021 closing prices for Brent and WTI futures. Oil prices are 
significantly higher than expected in the November forecast but are expected to decline over 
the forecast rather than increase as in November.  The latest futures prices indicate that the 
refiner acquisition price of crude will average $62 per barrel in the second quarter of 2021 
compared to $42 in the November forecast. By the fourth quarter of 2025 the refiner 
acquisition price of crude is expected to average $51 per barrel compared to $46 per barrel in 
the November forecast. 

The fiscal policy assumptions in this forecast are radically different from those embedded in the 
November forecast. In November, we assumed there would be no new stimulus beyond the 
four pandemic relief measures that had already been enacted in 2020.  The new forecast 
incorporates the $900 billion COVID-19 relief package enacted in December as well as 
major elements of a $1.9 trillion stimulus package evolving in Congress, including a 
third round of stimulus checks, an extension of emergency unemployment programs and 
benefits, major funding for COVID-19 mitigation efforts, and significant aid to state 
and local governments and schools. The assumed total is approximately $1.5 trillion. 

A comparison of the preliminary March U.S. forecast with the November U.S. forecast is shown 
in Table 2. 

We have three months of new Washington employment data since the November forecast was 
released.  Over the three-month period, employment declined 1,100 which was a 66,300 
worse outcome than the increase of 65,200 expected in the forecast.  Private services-
providing sectors lost 7,400 jobs in November, December, and January, weighed down by the 
loss of 19,900 jobs in leisure and hospitality.  The manufacturing sector managed an increase 
of 1,200 jobs in spite of the loss of 1,300 aerospace jobs.  Construction employment increased 
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by 4,300 jobs and state and local government employment increased by 3,900 jobs.  Federal 
government employment declined by 3,200 jobs. 

We have also incorporated another quarter of benchmark employment data from the Quarterly 
Census of Employment and Wages (QCEW).  The new QCEW data and other revisions 
subtracted 20,900 (0.6%) from the estimated level of total employment in October 2020. 
Because of the lower-than-expected employment growth in November, December, and January 
in addition to the downward revision to the October estimate, employment is 87,200 
(2.6%) lower in January than expected in the November forecast. 

Washington’s unemployment rate increased to 7.1% in December from 5.7% in November. 
This was the first increase in the state’s jobless rate since July.  Despite the increase in 
December, the unemployment rate is down significantly from the 16.3% rate reached in April 
which was an all-time high in the series that dates back to 1976. 

In December, the Bureau of Economic Analysis released estimates for state personal income 
through the third quarter of 2020.  We have incorporated the new BEA estimates as well as 
additional Washington Quarterly Census of Employment and Wages (QCEW) data.  Our current 
estimate of Washington personal income in the third quarter of 2020 is $7.1 billion (1.3%) 
lower than in the November forecast.  Wages and salaries are $2.6 billion (1.0%) higher 
than expected but nonwage income is $9.8 billion (3.6%) lower than expected.  The 
large discrepancy in nonwage income is almost entirely due to transfer payments which 
are $9.5 billion (9.1%) lower than expected. 

Washington housing construction improved in the fourth quarter of 2020 and slightly exceeded 
the forecast.  The number of housing units authorized by building permits increased to 45,600 
(SAAR) from 42,600 in the third quarter.  The November 2020 forecast expected 45,500 units. 
Single-family permits averaged 26,600 units in the fourth quarter and multi-family permits 
averaged 19,100 units.  Single-family construction has fully recovered to pre-recession levels 
but multi-family construction remains lower.  Housing construction got off to a very strong 
start in the first quarter of 2021.  January permits totaled 66,700 units (SAAR) of which 
30,800 were single-family units and 35,900 were multi-family units. 

We expect a 1.3% increase in Washington employment this year which is down from the 3.5% 
increase the November forecast.  We expect above-average growth through the remainder of 
the forecast as the economy recovers from this deep recession.  We expect employment 
growth to average 2.2% per year in 2022 through 2025 compared to the 1.7% average rate 
expected in November.  Our forecast for nominal personal income growth this year is 3.9%, up 
from a 1.1% decline in the November forecast.  The improvement in personal income growth is 
the result of additional fiscal stimulus in 2021 which was not expected in November.  Personal 
income growth will slow next year as the stimulus is withdrawn.  We expect personal income 
growth of only 0.1% in 2022 compared to 3.7% in the November forecast.  Our new 
forecast for nominal personal income growth in 2023 through 2025 averages 5.0% per year 
compared to the 4.6% rate in the November forecast. 

A comparison of the preliminary March Washington forecast with the November Washington 
forecast is shown in Table 3. 
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Table 1

U.S. Economic Forecast Comparison

February 2021

2020Q4 2021Q1 2021Q2 2021Q3 2020 2021 2022 2023 2024 2025

Real GDP, Percent Change, Annual Rate

 ERFC (November Preliminary) 4.0 3.0 6.3 6.1 -3.5 4.9 3.8 2.3 2.1 2.0

 IHS 4.0 4.7 6.4 7.8 -3.5 5.7 4.1 2.3 2.6 2.6

 Economy.com 4.0 3.3 5.2 5.8 -3.5 4.9 5.2 3.1

 Blue Chip Average* 2.9 6.3 6.2 4.9 3.8 2.3 2.1 2.0

 Blue Chip Top 10* 4.5 10.4 9.2 6.2 5.0 2.9 2.4 2.3

 Blue Chip Bottom 10* 1.1 3.3 3.0 3.6 2.7 1.9 1.7 1.6

Real Consumption, Percent Change, Annual Rate

 ERFC (November Preliminary) 2.5 2.6 6.9 6.5 -3.9 5.3 3.9 2.4 2.2 2.1

 IHS 2.5 7.5 3.6 6.9 -3.9 6.0 4.3 2.8 3.1 3.2

 Economy.com 2.5 6.4 5.1 4.2 -3.9 5.6 3.5 2.8

 Blue Chip Average* 2.6 7.0 6.6 5.3 3.9 2.4 2.2 2.1

 Blue Chip Top 10* 5.6 13.1 10.7 6.9 5.4 3.0 2.6 2.5

 Blue Chip Bottom 10* 0.0 3.0 3.0 3.7 2.4 2.0 1.8 1.8

Federal Funds Rate

 ERFC (November Preliminary) 0.1 0.1 0.1 0.1 0.4 0.1 0.1 0.1 0.3 0.5

 IHS 0.1 0.1 0.1 0.1 0.4 0.1 0.1 0.1 0.3 0.5

 Economy.com 0.1 0.1 0.1 0.1 0.4 0.1 0.1 0.3

Three Month T-Bill Rate

 ERFC (November Preliminary) 0.1 0.1 0.1 0.1 0.4 0.1 0.2 0.1 0.2 0.5

 IHS 0.1 0.1 0.1 0.1 0.4 0.1 0.1 0.1 0.2 0.5

 Blue Chip Average* 0.1 0.1 0.1 0.1 0.2 0.6 0.9 1.1

 Blue Chip Top 10* 0.1 0.1 0.2 0.3 0.6 1.2 1.8 2.0

 Blue Chip Bottom 10* 0.1 0.1 0.1 0.1 0.1 0.2 0.2 0.4

10-Yr. T-Note Yield

ERFC (November Preliminary) 0.9 1.0 1.2 1.4 0.9 1.3 1.8 2.0 2.1 2.5

IHS 0.9 1.0 1.2 1.3 0.9 1.2 1.7 2.0 2.2 2.5

Economy.com 0.9 1.1 1.1 1.3 0.9 1.2 2.0 2.8

Blue Chip Average* 1.1 1.2 1.3 1.2 1.6 1.7 2.0 2.2

Blue Chip Top 10* 1.2 1.3 1.5 1.5 1.9 2.4 2.7 2.9

Blue Chip Bottom 10* 0.9 1.1 1.1 1.0 1.3 1.2 1.4 1.5

Consumer Price Index, Percent Change, Annual Rate

    ERFC (November Preliminary) 2.2 4.7 1.7 1.6 1.3 2.7 1.8 1.6 2.1 2.2

 IHS 2.2 2.7 1.1 1.8 1.3 2.1 2.1 2.0 2.1 2.2

 Economy.com 2.2 2.0 1.8 2.4 1.3 2.1 2.6 2.7

 Blue Chip Average* 2.8 2.0 2.2 2.3 2.1 2.2 2.2 2.2

 Blue Chip Top 10* 3.9 2.9 2.9 2.7 2.5 2.5 2.5 2.5

 Blue Chip Bottom 10* 1.7 1.0 1.5 1.8 1.7 1.9 1.9 1.9

Payroll Employment, Millions
 ERFC (November Preliminary) 142.6 142.9 144.0 145.4 142.3 144.8 150.3 153.3 154.1 155.0

 Percent Change, Annual Rate 5.2 0.6 3.1 4.0 -5.7 1.8 3.8 2.0 0.6 0.6

 IHS 142.6 142.9 144.1 145.7 142.3 145.0 150.4 152.9 154.6 156.0

 Percent Change, Annual Rate 5.2 0.6 3.5 4.5 -5.7 1.9 3.7 1.7 1.1 0.9

 Economy.com 142.6 142.9 144.0 145.3 142.3 144.7 149.4 152.5

 Percent Change, Annual Rate 5.2 0.9 2.9 3.6 -5.7 1.7 3.3 2.1

Unemployment Rate, Percent

    ERFC (November Preliminary) 6.7 6.4 6.0 5.7 8.1 5.9 4.5 3.9 3.9 4.2

 IHS 6.7 6.3 5.9 5.5 8.1 5.6 4.1 3.8 3.6 3.5

 Economy.com 6.8 6.3 6.3 6.0 8.1 6.1 4.9 4.2

 Blue Chip Average* 6.4 6.1 5.6 5.8 4.7 4.8 4.5 4.3

 Blue Chip Top 10* 6.8 6.6 6.3 6.4 5.7 5.5 5.1 4.9

 Blue Chip Bottom 10* 6.2 5.7 5.1 5.4 3.9 4.1 3.9 3.8

Real Disposable Personal Income, Percent Change, Annual Rate

    ERFC (November Preliminary) -9.5 20.2 17.6 -26.0 6.0 1.9 -2.4 3.0 2.4 2.7

 IHS -9.5 22.1 18.4 -25.6 6.0 2.5 -2.6 2.6 2.9 2.9

 Blue Chip Average* 22.3 -0.5 -6.1 2.1 0.0 2.2 2.0 2.0

 Blue Chip Top 10* 49.8 20.6 3.4 4.5 2.5 2.6 2.4 2.4

 Blue Chip Bottom 10* 3.7 -23.0 -21.6 -0.4 -2.6 1.7 1.7 1.7

West Texas Intermediate

 ERFC (November Preliminary) 42.5 58.1 62.9 61.3 39.2 60.5 56.5 53.4 51.7 50.9

 IHS 42.5 52.7 52.6 53.5 39.2 54.1 56.8 57.8 59.6 62.4

 Economy.com 42.7 52.3 50.3 50.3 39.5 51.1 55.5 60.3

 CME Group (10/12/2016) #REF! #REF! #REF! #REF! #REF! #REF! #REF! 60.5

* Forecasts beyond 2022 are from the October 2020 Blue Chip Economic Indicators
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Table 2

U.S. Forecast Comparison

2020Q4 2021Q1 2021Q2 2021Q3 2019 2020 2021 2022 2023 2024 2025

Real GDP (Billions of 2012 Dollars)

March Forecast, Preliminary 18,780   18,917   19,207   19,494   19,092   18,423   19,333   20,075   20,536   20,967   21,387   

  Percent Change 4.0% 3.0% 6.3% 6.1% 2.2% -3.5% 4.9% 3.8% 2.3% 2.1% 2.0%

 November Forecast 18,662   18,857   19,047   19,222   19,092   18,390   19,127   19,683   20,104   20,505   20,901   

  Percent Change 1.7% 4.3% 4.1% 3.7% 2.2% -3.7% 4.0% 2.9% 2.1% 2.0% 1.9%

Real Consumption (Billions of 2012 Dollars)

March Forecast, Preliminary 13,005   13,089   13,311   13,521   13,240   12,727   13,400   13,925   14,259   14,573   14,879   

  Percent Change 2.5% 2.6% 6.9% 6.5% 2.4% -3.9% 5.3% 3.9% 2.4% 2.2% 2.1%

 November Forecast 12,997   13,120   13,257   13,375   13,240   12,723   13,310   13,673   13,970   14,257   14,543   

  Percent Change 2.5% 3.8% 4.2% 3.6% 2.4% -3.9% 4.6% 2.7% 2.2% 2.1% 2.0%

PCE Price Index (2012=100)

March Forecast, Preliminary 111.9     112.8     113.3     113.7     109.9     111.1     113.5     115.5     117.4     119.7     122.1     

  Percent Change 1.5% 3.4% 1.7% 1.6% 1.5% 1.2% 2.1% 1.7% 1.6% 2.0% 2.0%

 November Forecast 112.0     112.5     113.1     113.7     109.9     111.2     113.4     115.6     117.5     119.6     121.9     

  Percent Change 2.1% 1.6% 2.4% 2.0% 1.5% 1.2% 2.0% 1.9% 1.6% 1.8% 1.9%

Real Personal Income (Billions of 2012 Dollars)

March Forecast, Preliminary 17,502   18,239   18,929   17,704   16,888   17,748   18,080   17,710   18,233   18,677   19,166   

  Percent Change -8.0% 17.9% 16.0% -23.5% 2.4% 5.1% 1.9% -2.0% 3.0% 2.4% 2.6%

 November Forecast 17,219   17,039   17,068   17,123   16,888   17,649   17,102   17,465   17,936   18,388   18,827   

  Percent Change -12.8% -4.1% 0.7% 1.3% 2.4% 4.5% -3.1% 2.1% 2.7% 2.5% 2.4%

Nonfarm Payroll Employment (Millions)

March Forecast, Preliminary 142.6     142.9     144.0     145.4     150.9     142.3     144.8     150.3     153.3     154.1     155.0     

  Percent Change 5.2% 0.6% 3.1% 4.0% 1.3% -5.7% 1.8% 3.8% 2.0% 0.6% 0.6%

 November Forecast 143.0     145.6     147.1     148.2     150.9     142.3     147.6     151.8     154.1     155.3     155.9     

  Percent Change 6.3% 7.5% 4.2% 3.1% 1.4% -5.7% 3.7% 2.8% 1.6% 0.7% 0.4%

Unemployment Rate (Percent of Labor Force)

March Forecast, Preliminary 6.7 6.4 6.0 5.7 3.7 8.1 5.9 4.5 3.9 3.9 4.2 

 November Forecast 7.0 6.0 5.8 5.7 3.7 8.2 5.8 5.0 4.5 4.4 4.3 

Oil Price, Refiner's Acquisition

March Forecast, Preliminary 42.2       57.5       62.2       60.4       59.4       39.2       59.7       56.2       53.5       52.0       51.3       

 November Forecast 39.1       40.8       41.6       42.1       59.4       38.5       41.7       42.9       43.8       44.7       45.3       

30 Year Fixed Mortgage Rate (Percent, average)

March Forecast, Preliminary 2.8 2.8 3.0 3.2 3.9 3.1 3.1 3.5 3.7 4.1 4.3 

 November Forecast 2.8 3.0 3.0 3.1 3.9 3.1 3.0 3.1 3.1 3.3 3.5 

3 Month T-Bill Rate (Percent, average)

March Forecast, Preliminary 0.1 0.1 0.1 0.1 2.1 0.4 0.1 0.2 0.1 0.2 0.5 

 November Forecast 0.1 0.1 0.1 0.1 2.1 0.4 0.1 0.1 0.1 0.1 0.1 
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Table 3

Washington Forecast Comparison

2020Q4 2021Q1 2021Q2 2021Q3 2019 2020 2021 2022 2023 2024 2025

Real Personal Income (Billions of 2012 Dollars)

March Forecast, Preliminary 464.5 483.4 500.9 471.4 448.9 472.1 480.2 472.6 487.8 502.0 518.0

  Percent Change -8.5% 17.3% 15.3% -21.6% 3.8% 5.2% 1.7% -1.6% 3.2% 2.9% 3.2%

November Forecast 466.9 461.3 461.0 461.4 448.9 476.1 461.4 469.2 482.3 495.5 509.2

  Percent Change -11.4% -4.8% -0.2% 0.3% 3.8% 6.1% -3.1% 1.7% 2.8% 2.7% 2.8%

Personal Income (Billions of Dollars)

March Forecast, Preliminary 519.5 545.2 567.5 536.2 493.1 524.7 545.0 545.8 572.6 600.8 632.5

  Percent Change -7.1% 21.3% 17.4% -20.3% 5.4% 6.4% 3.9% 0.1% 4.9% 4.9% 5.3%

November Forecast 523.0 518.8 521.5 524.6 493.1 529.3 523.3 542.5 566.7 592.7 621.0

  Percent Change -9.5% -3.2% 2.1% 2.4% 5.4% 7.3% -1.1% 3.7% 4.5% 4.6% 4.8%

Disposable Personal Income (Billions of Dollars)

March Forecast, Preliminary 467.1 492.9 514.7 482.9 442.2 473.5 492.1 491.2 515.2 540.4 569.6

  Percent Change -8.9% 24.1% 18.9% -22.5% 5.1% 7.1% 3.9% -0.2% 4.9% 4.9% 5.4%

November Forecast 468.5 464.2 466.8 469.5 442.2 476.6 468.2 484.1 505.4 529.9 557.6

  Percent Change -11.5% -3.6% 2.2% 2.3% 5.1% 7.8% -1.8% 3.4% 4.4% 4.8% 5.2%

Nonfarm Payroll Employment (Thousands)

March Forecast, Preliminary 3269 3277 3311 3339 3468 3283 3324 3455 3538 3578 3624

  Percent Change 3.7% 1.0% 4.2% 3.4% 2.0% -5.3% 1.3% 3.9% 2.4% 1.2% 1.3%

November Forecast 3313 3372 3411 3435 3468 3303 3419 3519 3585 3624 3660

  Percent Change 6.5% 7.3% 4.8% 2.8% 2.0% -4.8% 3.5% 2.9% 1.9% 1.1% 1.0%

Unemployment Rate (Percent of Labor Force)

March Forecast, Preliminary 6.2 6.8 6.4 6.2 4.3 8.3 6.4 5.2 4.7 4.7 4.9

November Forecast 6.8 6.6 6.5 6.4 4.3 8.4 6.4 5.8 5.4 5.3 5.2

Manufacturing Employment (Thousands)

March Forecast, Preliminary 261.1 261.7 260.1 257.8 293.6 271.6 258.4 255.7 256.9 256.6 256.2

  Percent Change -4.6% 1.0% -2.5% -3.4% 2.0% -7.5% -4.9% -1.1% 0.5% -0.1% -0.2%

November Forecast 268.5 266.7 265.0 263.2 293.6 275.1 264.1 264.2 268.2 267.8 266.2

  Percent Change -2.5% -2.7% -2.5% -2.7% 2.0% -6.3% -4.0% 0.0% 1.5% -0.1% -0.6%

Construction Employment (Thousands)

March Forecast, Preliminary 218.4 222.2 218.7 216.5 219.3 213.0 217.9 210.4 206.8 207.3 210.6

  Percent Change 12.3% 7.1% -6.0% -4.1% 2.9% -2.9% 2.3% -3.5% -1.7% 0.3% 1.6%

November Forecast 217.4 211.8 210.2 208.3 219.3 213.1 209.2 203.7 201.2 200.8 203.3

  Percent Change 11.3% -10.0% -2.8% -3.7% 2.9% -2.8% -1.8% -2.6% -1.2% -0.2% 1.2%

Housing Permits (Thousands)

March Forecast, Preliminary 44.4 53.1 50.7 48.3 48.4 44.1 49.7 44.4 43.7 43.8 42.9

  Percent Change 17.5% 103.6% -17.0% -17.5% 1.4% -9.0% 12.8% -10.6% -1.8% 0.2% -1.9%

November Forecast 45.5 46.3 45.9 44.9 48.4 44.9 45.2 43.4 42.6 41.2 40.4

  Percent Change 17.9% 6.5% -3.1% -8.2% 1.4% -7.4% 0.8% -4.1% -1.7% -3.3% -1.9%
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