Adjusting and
Projecting the State
Expenditure Limit



Expenditure Limit Basics

Each November, the Expenditure Limit
Committee adjusts the limit for the previous and
current fiscal year, and projects a limit for the
following two years.

The projected expenditure limit is calculated by
multiplying the previous year’s limit by the “fiscal
growth factor.”
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Expenditure Limit Basics

(cont.)

The fiscal growth factor is the average growth
in state personal income for the prior ten
fiscal years.

The baseline expenditure limit is adjusted for:
Actual expenditures in the previous year (“rebasing”)
Certain money transfers and program cost shifts
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The Fiscal Growth Factor is equal to the 10-Year

Average of State Personal Income Growth
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Statutory Requirements

Update the expenditure limit for FY 2014 to reflect actions taken by
the 2014 Legislature, including the 2014 supplemental budget.

Update the projected expenditure limit for FY 2015 to reflect
The revised actual expenditures for FY 2014
Fiscal growth factor
Money transfers and program cost shifts

Update the expenditure limit for FY 2016 to reflect
The revised limit for FY 2015
Updated fiscal growth factor
Money transfers and program cost shifts

Project a new spending limit for FY 2017
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FY 2014 Limait

Final Calculation ($ Millions)

Limit adopted Nov. ‘13
Adjustments (from 2014 session)
Adjusted spending limit

Actual spending level

Actual FY 2014 spending is used
to calculate the limit for FY15

November 2014

$16,091.2

($1.6)
$16,089.6
$16,079.2



FY 2014 Adjustments

($ Millions)

Program Shifts to GF* S46.6
Program Shifts from GF (548.2)
Money Transfers from GF (S0)

TOTAL ($1.6)

* Federal and Local Shifts only.
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Calculating the FY 2015 Limit

($ Millions)

FY 2014 Actual GFS Spending
Multiplied by the Fiscal Growth Factor
Plus/Minus Adjustments from 2013 session

Plus/Minus Adjustments from 2014 session

$16,079.2 x 1.0448 + ($177.0) +$11.6 = $16,634.1
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FY 2015 Fiscal Growth Factor

Adopted in November, 2013 ($ Billions)

FY 2004 Personal Income $216.162
FY 2014 Personal Income (est.) $335.115

10 year average annual growth 4.48%

Formula: (335.115/216.162)*(1/10)-1



FY 2015 Adjustments

($ Millions)

Previously Adopted Adjustments (5177.0)

(Nov. 2013)

Adjustments from 2014 Session
Program Shifts to GF/Related* S57.9
Program Shifts from GF/Related (546.2)
Money Transfers from GF/Related (S0.0)

TOTAL (2014) $11.6%*

*Federal and Local Shifts only.
**Total may not tie due to rounding.
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FY 2016 Limit

Preliminary calculation ($ Millions)

FY 2015 Limit
Multiplied by the Fiscal Growth Factor
Plus/minus adjustments

$16,634.1 x 1.0433 +($19.7)=517,334.7

*Total may not tie due to rounding



FY 2016 Fiscal Growth Factor

Final Calculation ($ Billions)

FY 2005 Personal Income $233.104
FY 2015 Personal Income (est.) $356.249
10 year average annual growth 4.33%

Formula: (356.249/233.104 )*(1/10)-1



FY 2016 Adjustments

($ Millions)

Money transfers from GF-S* (519.7)
TOTAL ($19.7)

*Statutory redirection of a revenue source from the GF-S to
another account.
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FY 2017 Limit

Preliminary projection ($ Millions)

Projected FY 2016 Limit
Multiplied by the Fiscal Growth Factor

$17,334.7 x 1.0432 = $18,083.6



2017 Fiscal Growth Factor

Preliminary Calculation ($ Billions)

Y 2006 Personal Income $245.820
Y 2016 Personal Income (est.) $375.278

10 year average annual growth 4.32%

Formula: (375.278/245.820)*(1/10)-1



FY 2018 Limit

Unofficial Calculation for Planning Purposes ($ Millions)

Projected FY 2017 Limit
Multiplied by the Fiscal Growth Factor

$18,083.6 x 1.0416 = $18,835.9

* Fiscal growth factor is estimated
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2018 Fiscal Growth Factor

Unofficial Calculation for Planning Purposes ($ Billions)

FY 2007 Personal Income $265.280
FY 2017 Personal Income (est.) $398.886

10 year average annual growth 4.16%

Formula: (398.886/265.280)7(1/10)-1

* Personal income and fiscal growth factor is estimated.
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FY 2019 Limait

Unofficial Calculation for Planning Purposes ($ Millions)

Projected FY 2018 Limit
Multiplied by the Fiscal Growth Factor

$18,835.9 x1.0399 = $19,587.5

* Fiscal growth factor is estimated
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2019 Fiscal Growth Factor

Unofficial Calculation for Planning Purposes ($ Billions)

FY 2008 Personal Income S285.552
FY 2018 Personal Income (est.) S422.304

10 year average annual growth 3.99%

Formula: (422.304/285.552)7(1/10)-1

* Personal income and fiscal growth factor is estimated.



Spending Limits

($ Millions)

FY 2014* S 16,089.6
FY 2015 S 16,634.1
2013-15 Biennium $32,723.7

FY 2016 S17,334.7
FY 2017** S 18,083.6
2015-17 Biennium $35,418.3

FY 2018*** S 18,835.9
FY 2019*** S 19,587.5
2017-19 Biennium $38,423.4

e The limit for FY 14. Actual GFS spending for FY 2014 ($16,079.2 M) is used to calculate the limit for FY 2015 (See page
8 for more information).

** Preliminary projection.

*** Unofficial calculation for planning purposes and not adopted by the ELC.
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